
EXAM FM QUESTIONS OF THE WEEK
S. Broverman, 2006

Week of August 21/06

The following information is given regarding two bonds. Both bonds have a face and redemption
amount of 100, both have annual coupons and both bonds are priced at effective annual rate of
interest .4

Bond 1:  coupon rate , matures in  years, price is 76.60.< 8

Bond 2: coupon rate , matures in  years, price is 118.51.#< #8

Find the price of a bond based on effective annual yield rate , face amount 100, coupon rate ,4 $<

maturing in  years.$8

The solution can be found below.



Week of August 21/06 - Solution
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